Introduction
20 per cent. The comparative basis of long and
short distance rates is next examined and the
view is held that though the incidence in the case
of short distance traffic is less, actually, however,
it is more regressive in character. The general
conclusion is that "commodity grain movements
do not take place between primary markets
but between the producing centres and the
main distributing centres. In India these are
invariably long distances apart so that there is
great need for the lowering of rate charges on
long distance traffic, especially since it (rice)
constituted our principal food grain.77 This
observation is very interesting in view of the
duty on Burmese rice exports, The Burma
Government seem to hold the view that the
export duty would affect only the Burmese
shipper but it needs no stretch of imagination to
see that the duty will not stick. The incidence
would be shifted on to the ultimate buyer, i.e., the
Indian importer and this would necessarily
leave a smaller margin for the payment of rail-
way freights. A great change in the freight
position would therefore be very desirably
The dependence of freight rates on costs
necessitates a study of railway policy in regard
to expenditure and this the author does in the
chapter on "Some Aspects of Railway Adminis-
tration/ ' This chapter is devoted only to those
aspects of the problem which affect railway
revenues* t It commences with a brief history of
the financial position of Indian railways after
the separation of the Railway Budget. The
effects of the depression are nowhere more
pronounced than in the case of the